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EYE POPPER: India is a top palm oil importer in
world with over $11,728 Mn, which is twice of
China despite of similar populations. Palm oil

MARKET ROUNDUP has 59% share in India’s total vegetable oil im-
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Exhibit 01: Global Markets with mixed bag

Major Global Indices Close  M% YTD%

NIFTY 50 196383 20% 7.9%
DJI 33,5075 -35% 11%
NASDAQ 14,746.7 -4.9% 35.7%
FTSE 75850 21% 0.3%
DAX 165,386.6 -3.5% 9.4%
CAC 7.0 -27% 8.1%
NIKKEI 225 318440 -20% 23.3%

SHANGHAI COMPOSITE 3199 -52% 0.1%

HANGSENG 17.809.0 -3.1% -11.6%

Exhibit 02: Small cap showed greater traction.

Indian Broader Market Close IM% YTD%
NIFTY 500 17,2920  22%  1.4%
40,5371 3.6% 27.5%

127485  41% 301%

NIFTY MIDCAP 100
NIFTY SMALLCAP 100

Exhibit 03: PSU Banks Gained Strong .

Sectoral Performance Close M% YTD%

PSU BANK 5258.3 | 17.7%| 20.9%
ENERGY 27328 62% 5.0%
AUTO 161844  33% 27.8%
REALTY 5756  31% 320%
METAL 68393  27% -0.7%
OIL & GAS 79028 23% -6.6%
PHARMA 154228  22% 229%
T 317840  20% 10.6%
BANK 445846  14%  3.2%
FMCG 516020  10% 16.8%
PVT BANK 231019 08% 5.0%
MEDIA 22682 -l1% 125%

Source: Ace Equity, Trading View, Prices as on September 30, 2023

Key Development

SEBI extends timeline for veri-

fication of market rumors by

listed entities to Feb 01, 2024.

port.

Market Overview

Nifty sheds, In Sync with Globe: Nifty
50 loosed steam post making ATH of
20222 in mid Sep-23, the market sold
from the highs towards 19500. the
move was in sync with world indices
as global market faced pressure due
USA market
loosed grip as Nasdaq & DJI lost

cautious sentiments.
5%/3.5% respectively. Chinese market
remained in pressure due to domestic
problems. The Fll sold INR 26,692 Cr
while DII's bought in INR 20,312 Cr in
Sep-23.

US Interest Rates are at Inflection: Last
two week has been interesting for USA
G-Sec markets as yields has steeped,
a typical inflection point for markets.
The US 10 year rate have climbed fast-
er to 5.17% from 4.63%, while short term
rates have been holding grounds
around 5.06%-5.16%, signaling poten-
tial curve steepening and start of res-
toration to normalcy. Historically this
has led to short term turbulence
across multi asset with sharp price
movements however returning to sta-
bility and starting a fresh run-up in
risky assets.

Talk of the Town HDFC Bank: The Bank
was in discussions for its NPA increase
to 1.4% from 1.2% due to change in ac-
countings post merger. This
caused stock to be in pressure for a
while. However, the cross selling op-
portunity post merger has increased
and potentially overlook by markets.
The current TTM metrics PE/PB(x) trad-
ing at 17.1/2.93, significantly below 10
yr median (25/4.4x), which in a way is
a signal for being priced-in of the dis-
cussions. We believe these discussions
are noise, short term in nature, keeps
long term business opportunity intact,
thus, long-term investor can continues
to accumulate bank at current levels.

Vedanta unveils Structural Rejig: VEDL
announced demerger, resulting in 6 ef-
fective entities. The 1.1 ratio brings valua-
tions at parity for each 6 units irrespective
of there size, quality, longevity. The action
followed up post recent downgrade by
Moody’s on parent groups debt concerns.
In our view the, the action materially has-
n't created new entities but could give
separate recognition of each business
unit for value unlock. The debt concerns
remains same as this corporate action
distinct from addressing the issue. Inves-
tors should wait for more clarity on the
demerger valuations of units before mak-
ing fresh positions, while existing investors
continue to hold.

Strong Economy Show in Mid 2023: Indian
economy show robust numbers in early
2023, driven by strong domestic demand.
Steel production and consumption are up
(1.9% and 10.2% yoy, respectively), while
commercial vehicle sales have surged by
34.3% yoy, and private vehicle sales grew
by 18.7% yoy in FY23.

Commodities Rally, while Bullions Fell:
Gold & Silver loosed 2.9%/7.7% in Sep-23
respectively. DXY continued its winning
streak with marching towards 106, crude
oil gained 9.7%. The Base metals, alumi-
num, Zinc, Nickel, Copper moved 5.1%,
6.8%, -1.79%, 2.7% respectively. Natural gas
gained 6.17% Sep-23.

Outlook Ahead

Be Ready to Grab Opportunities: We be-
lieve the current setup of global muilti-
assets could provide handsome buying
opportunities going ahead, reiterating our
systematic investment approach.

Large Caps Stills Attractive: Large caps
valuations are less departed from long
period average, thus large caps could be
attractive over Mid and small caps.
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Exhibit 04 : HDFC Bank PBV(x) trading at stiff discount to 10Yr Median.

50 wsHDFC  Bank trading PB(x)

4 trading at 2.97, stiff discount to

2§ 10yr median of 4.4(x).
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Source: Ace Equity , GEPL Capital Research

Exhibit 05 : Domestic Auto sales

Particulars

Passenger Vehicles
Commercial Vehicles
.......... auto sales  re- | 1hree Wheelers
mained robust in Fy23 | Two Wheelers

with 20.4% yoy growth QU adricyles

Total -13.6%

Source: SIAM, GEPL Capital

Exhibit 06 : USA 10 Yr & 2 Yr yield Differential

GEPLCAP published on TradingView.com, Oct 05, 2023 09:51 UTC+5:30
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Source: Trading View, GEPL Capital Research

.......... USA G-Sec Yield Curve returning to normalcy as 10 Yr. yield rises.
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or view(s) in this report.
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take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommenda-
tion in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The
price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on
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differ or be contrary to opinions expressed by other business areas or GEPL Capital as a result of using different assumptions and criteria. Foreign curren-
cy rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. The information
contained in this report has been obtained from sources that are considered to be reliable. However, GEPL Capital has not independently verified the
accuracy or completeness of the same. Neither GEPL Capital nor any of its affiliates, its directors or its employees accepts any responsibility of whatso-
ever nature for the information, statements and opinion given, made available or expressed herein or for any omission therein. GEPL Capital and its affili-
ates and/or their offic ers, directors and employees may have similar position in any securities mentioned in this document (or in any related invest-
ment) and may from time to time add to or dispose of any such securities (or investment. GEPL Capital specifically prohibits the redistribution of this
material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties
in this regard. GEPL Capital or its director or its research analysts or its associates or his relatives and/or its affiliates and/or employees do not
have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month immediately preceding the date of
publication of the research report. Our sales people, traders, and other professionals or affiliates may provide oral or written market commen tary or
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing busi-
nesses may make investment decisions that are inconsistent with the recommendations expressed herein.

Disclaimers in respect of jurisdiction

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state,
country or other jurisdiction where such Distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject GEPL Capital its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertent ly send or has reached
any individual the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for
any purposes without prior written approval of GEPL Capital.

Analyst Certification
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search Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Research Analysts of this report
have not received any compensation from the companies mentioned in the report in the preceding twelve months.
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Disclaimer:

Investments in securities market are subject to market risks, read all the related documents carefully before investing. Investors must make their own
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